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This is the text version for a video--Levelized Cost of Electricity (LCOE) and Internal Rate of Return for

Photovoltaic (PV) Projects--about how NREL conducts such pro forma analysis.

Therefore, two methods for equipping energy storage, including self-construction and capacity-leasing, are

considered in this paper.

This approach comprehensively considers the initial investment of the energy storage system, operation and

maintenance costs, the benefit-sharing mechanism of contract energy ...

And this internal rate of return is compared with the set internal rate of return of the investment to determine

whether the energy storage system is worth building. The paper illustrates the ...

The internal rate of return (IRR) is one of the most frequently used metrics for assessing investment

opportunities. The IRR is defined as the discount rate for which the NPV of a ...

IRR measures the return on investment for energy storage projects and represents the average annual rate of

return, resulting in a net present value of zero. It helps assess the...
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